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Citrin Cooperman & Company, LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Member
Tradewire Securnities, II.C

We have audited the accompanying statement of financial condition of Tradewire Securties, LLC (the
"Company") as of December 31, 2007, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934 and Regulation 1.10 under the Commodity Exchange Act. This financial
statement is the responsibility of the Company's management. Our responsibility 1s to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial conditon is free of material misstatement. An audit includes
consideraton of internal control over financial reporting as a basis for designing audit procedures that
are appropriate m the circumstances, but not for the purpose of exptessing an opinion on the
effectiveness of the Company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the statement of financial conditon, assessing the accounting principles used and
significant estmates made by management, as well as evaluating the overall statement of financial
condition presentatton. We believe that our audit of the statement of financial condition provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condidon referred to above presents fairly, in all material
respects, the financial position of Tradewire Securities, LL.C as of December 31, 2007, in conformuty
with accounting principles generally accepted in the United States of America.

CERTIFIED RUBLIC ACCOUNVAN
April 22, 2008

529 FIFTH AVENUE, NEW YORK, NY 10017 » (212) 697-1000 * FAX (212) 697-1004
e-mall; info@cifrincooperman.com



TRADEWIRE SECURITIES, LLC
(A Limited Liability Companyy)
STATEMENT OF FINANCIAL CONDITION

| DECEMBER 31, 2007
ASSETS
Cash S 26,577
Receivable from cleanng organizatons 64,280
Deposits with cleanng organizanons 850,000

Accounts receivable 29,328
Other assets 720

TOTAL ASSETS $ 970,905

_———

LIABILITIES AND MEMBER'S EQUITY
Liabiities:
Accounts pavable S 116,712
Subordinated borrowings 773,948

Total habilities 890,660

Member's equity 80,245

———

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 970905

See accompanying notes to statement of fmancial condition,
2



NOTE 1.

NOTE 2.

NOTE 3.

TRADEWIRE SECURITIES, LLC
(A Limited Liability Company)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

ORGANIZATION AND NATURE OF BUSINESS

Tradewire Securitics, [.1.C (the "Company™) 1s a limited habilitv company formed in
Delaware on May 8, 2006, The firm is wholly owned by Tradewire Group lid., a
Cayman I[sland company (the "Parent”). The Company conducts its operations in Sao
Paulo, Brazil.

‘The Company, a registered broker-dealer with the Securities and Exchange Commission
(the "SEC"), became a member of the Financial Industry Regulatory Authority, Inc.
("FINRA") on May 24, 2007, and 1s also a member of the National [Futures Assoctation.
The Company began operations in Seprember 2007,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognigon

The Company records proprietary securities transaciions and related profits and losses
arising from such transactions on the rrade-date basis.

Commission revenue and related expenses are recorded on a settlement-date basis. The
revenue and expenses from such transactons would not be not matenally different if
reported on a trade-date basis.

Use of estimates

The preparation of financial statements in conformity with accountng pnnciples
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and habibities and
disclosure of contngent assets and Iiabilities ar the date of the financal statements, and
the reported amounts of revenues and cxpenses during the reporting period. Actual
results could differ from those esumates.

RECEIVABLE FROM AND DEPOSITS WITH CLEARING

ORGANIZATIONS

The receivable from  clearing organizations represenrs cash held by the clearing
organizaton primarly from commissions receivable at December 31, 2007. The
deposits with the clearing organizations in the amount of $850,000 are required by the
clearing organizations.



NOTE 4.

NOTE 5.

NOTE 6.

TRADEWIRE SECURITIES, LLC
(A Limited Liability Company)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

OFF-BALANCE SHEET AND CREDIT RISKS

As a securities broker-dealer, the Company 1s engaged in buving and selling securities
for a diverse group of institutional and individual investors. The Company's transactions
arce collateralized and are executed with and on behalf of banks, brokers and dealers,
and other financial institutions. The Company introduces these transactions for
clearance to other broker-dealers on a fully disclosed basis.

"The Company's exposure to credit risk associated with non-performance of customers
in fulfilling their contractual obligatons pursuant to securities transactions can be
directly impacted by volaule trading markets, which may impair both the customers'
ability to satisfv their obligntions to the Company and the Company's ability to liquidate
the collateral at an amount equal to the original contracted amount. The agreements
between the Company and its clearing broker-dealers provide that the Company is
obligated to assume anv exposure related to such non-performance by its customers,
The Company secks to control the aforemenuoned risks by requiring customers to
maintain margin collateral in compliance with various regulatory requirements and the
clearing broker-dealer's internal guidelines. The Company monitors its customer activity
by reviewing information it receives from its clearing broker-dealers on a daily basis and
requiring customers to deposit additdonal collateral or reduce positions when necessary.

Substantially all of the Company’s amounts due from brokers and dealers are held at
two clearing brokers and arc, therefore, subject to the credit nsk of the clearing brokers.

Substandally all of the Company's cash s held in accounts at a major financial
institution. The Company maintains cash in a bank account that, ar times, may exceed
federally insured limats.

ACCOUNTS PAYABLE

Accounts pavable consisted of the following at December 31, 2007:

Operatng expenses S 49,655
Due to affiliate 67,057
Tortal S 116,712

SUBORDINATED BORROWINGS

At December 31, 2007, the Company had borrowings of $750,000 from a shareholder
of its Parent, which is unconditionally subordinated to all claims of general creditors
pursuant to a written agreement. The subordination agreement 1s subject to the rules
and regulations of the Securites and Exchange Commussion, and, accordingly, the
borrowings are available in computing net capital, as defined. The agreement is
scheduled to mature on August 31, 2010, unless extended. The loan bears interest at a
rate of 9.5% per annum. During 2007, the Company tncurred 323,948 1n interest on the
loan. The accrued interest pavable on this loan is also considered subordinated capital
for purposes of computing net capital.



NOTE 7.

NOTE 8.

TRADEWIRE SECURITIES, LLC
(A Limited Liability Company)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

RELATED PARTY TRANSACTIONS

In accordance with a service agreement between the Company and an entry also owned
by the Parent, the costs of all professional and administratve smaff, faciliies and
services, and regulatorv and other expenses necessarv to conduct the Company's
broker-dealer operations are paid by the affiliate. The Company reimburses the affiliate
for its expenses. The tora] reimbursement since the Company began operations was

$285,433, of which $67,057 was pavable at December 31, 2007.
REGULATORY REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule ("SEC Rule 15¢3-1"), which requires’ the mamrenance of minimum ner
capital and that the rato of aggregare indebtedness to net capital, both as defined, not
exceed 1510 1 (8 to 1 durning the Company's first year of operations as a broker-deuler).
Nert capital and aggregate mndebtedness change from day to dav. As of December 31,
2007, the Company had net capiral of S681.424, which was in excess of the required
minimum net capital of $100,000. The Companv's ratio of aggregate indebtedness to net
capital was {1.17 to 1 as of December 31, 2007.

END



